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PROCEEDINGS. 


FORTY-FOURTH  ANNUAL   MEETING. 


Greensboro,  N.  C,  July  13,  1893. 

On  motion  of  W.  F.  Kornegay,  Maj.  John  W.  Gra- 
ham was  elected  Chairman,  and  P.  B.  RuFFiN  and  D.  W. 
C.  Benbow  appointed  to  act  as  Secretaries. 

The  Committee  on  Proxies  reported  number  of  stock- 
holders represented  in  person  and  by  proxy  as  187,  and  the 
shares  of  stock  entitled  to  vote  8,8ii. 

Dr.  V.  E.  Turner  presented  his  credentials  as  State 
proxy,  which  were  in  due  form  and  received. 

The  Chairman  then  announced  that  there  was  a  majority 
of  the  individual  stock  represented  and  also  the  stock  of 
the  State,  and  therefore  the  meeting  was  duly  organized  in 
accordance  with  the  Charter  and  By-Laws. 

President  W.  F.  Kornegay  then  presented  his  report, 
and  also  that  of  P.  B.  Ruffin,  Secretary  and  Treasurer, 
and  of  the  Finance  Committee.  As  these  reports  were  in 
print,  and  in  the  hands  of  the  stockholders,  the  reading  of 
the  same  was,  on  motion,  dispensed  with. 

The  following  persons  were  announced  by  Dr.  V.  E. 
Turner,  State's  proxy,  to  have  been  appointed  by  the 
Governor  to  act  as  Directors  on  the  part  of  the  State  for 
the  ensuing  period  of  twelve  months:  Wm.  C.  Maxwell, 
of  Mecklenburg  county;  John  P.  Allison,  of  Concord; 
LEE  S.  Overman,  of  Rowan  county;  Rev.  F.  L.  Reid,  of 
Guilford  county;  Charles  W.  Johnston,  of  Orange 
county;  Frank  S.  Spruill,  of  Franklin  county;  J.  J. 
Young,  of  Johnston  county,  and  W.  F.  Kornegay,  of 
Wayne  county. 
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On  motion  of  Hon.  Thos.  M.  Holt,  an  election  was 
ordered  for  fonr  Directors  on  the  part  of  the  private  stock- 
holders, and  Lee  S.  Overman  and  Charles  W.  Johnston 
were  appointed  to  act  as  Tellers,  who  reported  that  Thos. 
M.  Holt  had  received  8,81 1  votes;  R.  F.  Hoke  had  received 
7,856  votes;  H.  W.  Fries  had  received  7,448  votes;  Jno. 
L.  Morehead  had  received  6,909  votes;  B.  Cameron  had 
received  2,004  votes;  Donald  McRae  had  received  1,216 
votes. 

The  Chairman  then  announced  that  Thos.  M.  Holt, 
R.  F.  Hoke,  H.  W.  Fries  and  John  L.  Morehead,  hav- 
ing received  a  majority  of  the  votes  cast,  were  duly  elected 
Directors  for  the  period  of  twelve  months. 

On  motion  of  W.  F.  Kornegay,  the  following  persons 
were  chosen  as  members  of  the  Finance  Committee:  B. 
Cameron,  Hugh  McRae  and  Wm.  E.  Holt. 

The  following  resolution,  offered  by  LEE  S.  Overman, 
was  adopted: 

Resolved,  That  the  President's  report  be  referred  to  the  Board  of  Direc- 
tors for  their  consideration,  who  shall  report  to  the  next  annual  meeting. 
or  to  a  called  meeting  of  the  stockholders  if  the  Directors  should  think 
a  called  meeting  ought  to  be  held. 

On  motion,  Dr.  D.  W.  C.  Benbow  and  Col.  Jas.  T. 
Morehead  were  appointed  a  Committee  to  verify  proxies 
at  the  next  annual  meeting,  to  be  held  at  Greensboro  on  the 
second  Thursday  of  July,  1894. 

There    being    no    further    business,    the    meeting    theu 

adjourned  sine  die. 

JOHN  W.  GRAHAM, 

Chairman. 
D.  W.  C.   Benbow, 
P.   B.  Ruffin, 

Secretaries. 
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PRESIDENT'S    REPORT. 


President's  Office, 
Burlington,  N.  C,  June  19th,  1893. 

To  the  Directors  and  Stockholders  of  the  North   Carolina- 
Railroad  Compaiiy. 

Gentlemen: — Complying  with  a  rule  of  your  Company, 
I  have  the  honor  herewith  to  present  my  annual  report  for 
the  fiscal  year  ending  May  31st,  1893. 

Inasmuch  as  the  semi-annual  dividend  of  one  hundred 
and  twenty  thousand  dollars  ($120,000)  due  September  1st, 
1893,  nas  Deen  charged  against  the  Company  in  the  Treas- 
urer's report,  it  becomes  necessary,  to  give  a  correct  idea  of  the 
condition  of  your  treasury,  that  one  hundred  and  thirty-one 
thousand  four  hundred  and  ninety-two  and  tW  ($131,492. 66) 
dollars  due  from  lease  contract  on  July  1st,  same  year, 
should  be  placed  upon  the  other  side  of  the  account. 

This  done  you  have  the  following  debt  of  the 

Company  May  31st,  1893,  including  dividend 

due  September  1st,  J.S93 1148,133  00 

Less  amount  due  from  lease $131,492  66 

Less  cash  assets 1,481  99 

Less  cash  on  hand 12,474  25 

Less  amount  unprovided  for 2,684  IO 

$148,133.00    $148,133  00 

It  will  be  observed  from  the  foregoing  that  there  has 

been  a  slight  gain  in  the  financial  status  from  last  year, 

notwithstanding  the  fact  that  we  have  paid  on  the  Union 

Passenger  Depot  at  Raleigh,  in  the  form  of  betterments, 

&  over  nine  thousand  dollars  during  the  year. 
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In  addition  to  this,  a  freight  and  passenger  depot  has 
been  erected  at  Burlington.  Having  been  paid  for  in  the 
present  year,  it  does  not  appear  in  the  account  for  last  year. 

As  the  lease  stipulates  that  the  lessee  shall  provide  all 
necessary  improvements,  it  may  be  necessary  for  the  infor- 
mation of  some  of  your  body  not  familiar  with  the  fact  to 
explain  why  this  was  done  by  this  managemet. 

Like  some  expenditures  before  mentioned,  it  is  in  the 
nature  of  a  betterment,  and  the  lease  having  only  about 
eight  years  to  run  the  lessees  did  not  feel  that  they  could 
afford  to  incur  the  outlay.  They  proposed  that  we  should 
do  so,  and  they  would  pay  the  same  rental  upon  the  expen- 
diture that  they  were  now  paying  upon  the  other  property; 
and  it  being  necessary  to  the  convenience  and  welfare  of  ' 
the  patrons  of  the  Company,  as  well  as  the  lessees,  we  con- 
sented, and  Burlington,  one  of  the  best  stations  on  your 
road,  has  ample  and  beautiful  accommodations  for  freight 
and  passengers. 

The  average  physical  condition  of  your  property  is  good, 
though  it  is  not  all,  I  regret  to  say,  in  as  good  condition  as 
I  would  like  to  report.  The  award  of  steel  rails  made  by 
Major  Berkeley  on  the  part  of  the  lessees,  and  Dr.  T.  D. 
Hogg  on  the  part  of  your  Company,  for  the  eastern  end  of 
the  road,  and  which  I  reported  short  last  year,  has  not  yet 
been  put  in,  though  I  have  reason  to  think  it  will  be  done 
in  the  near  future.  For  further  particulars,  I  refer  you  to 
the  letter  of  Dr.  T.  D.  Hogg  that  is  made  a  part  of  this 
report. 

I  herein  present  for  your  consideration  an  amendment  to 
your  charter  passed  by  the  Legislature  of  1891  in  reference 
to  the  terminus  of  your  road  at  Goldsboro,  and  recommend 
that  it  be  adopted: 
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CHAPTER  392,  ACTS  OF  1S91. 

An  Act  to  Amend  Chapter   Eighty-three,  Laws  of  i848-'9, 

Relating  to  the  Charter  of  the  North  Carolina 

Railroad  Company. 

The  General  Assembly  of  North  Carolina  do  enact: 

Section  i.  That  chapter  eighty-three,  section  one  of  the  public  acts 
of  North  Carolina  of  one  thousand  eight  hundred  and  forty-eight  and 
nine,  entitled  "An  act  to  incorporate  the  North  Carolina  Railroad  Com- 
pany," be  amended  by  striking  out  in  line  five  the  words  "  where  the 
same  passes  over  the  Neuse  river  "and  inserting  "  at  or  near  Goldsboro. ' ' 
SEC.  2.  That  section  two  be  also  amended  by  striking  out  the  words 
"where  the  same  passes  over  Neuse  river"  and  inserting  "at  or  near 
Goldsboro." 

SEC.  3,  That  the  construction  of  the  North  Carolina  Railroad  by  the 
North  Carolina  Railroad  Company  to  the  town  of  Goldsboro  as  it  now 
exists  is  hereby  ratified  in  as  full  a  manner  as  if  the  original  charter  had 
authorized  the  said  Company  to  make  a  terminal  point  at  Goldsboro 
instead  of  where  the  Wilmington  and  Raleigh  Railroad  passes  over  the 
Neuse  river. 

Sec.  4.  That  the  North  Carolina  Railroad  Company  is  hereby  em- 
powered to  hold  and  keep  possession  of  all  its  property  as  the  same 
exists  at  present  in  all  (as)  full  and  complete  a  manner  as  if  the  terminal 
point  of  said  road  had  been  designated  in  the  original  charter  as  being 
at  or  near  Goldsboro,  so  that  said  company  shall  not  be  prejudiced  in 
the  assertion  of  its  rights  by  the  fact  that  the  terminal  point  at  or  near 
Goldsboro  was  not  then  in  such  charter;  nor  shall  any  other  corporation 
or  individual  be  prejudiced  in  the  assertion  of  their  rights  hereby  in  any 
court  of  law  or  equity. 

SEC.  5.  That  the  track  at  present  in  possession  of  said  company  and 
running  into  Goldsboro  and  the  right-of-way  to  said  point  shall  be  enti- 
tled to  all  the  legal  protections  which  is  extended  by  its  charter  to  the 
other  parts  of  said  road,  and  subject  to  the  same  provisions  of  said 
charter  and  its  various  amendments;  nor  shall  any  other  corporation  or 
other  individual  be  prejudiced  in  the  assertion  of  their  rights  hereby  in 
any  court  of  law  or  equity:  Provided,  however,  that  nothing  herein  shall 
be  construed  to  affect  or  destroy  any  vested  right,  power  or  privilege 
now  existing  or  enjoyed  by  any  corporation  or  individual  to  the  land  over 
which  the  track  of  the  said  North  Carolina  Railroad  now  runs,  or  to  the 
right-of-way  over  said  lands,  or  to  the  right,  if  any  exists,  to  cross  the 
track  of  the  said  North  Carolina  Railroad  Company  with  the  track  of 
any  such  corporation  or  individual,  but  as  to  any  such  right,  powers  or 
privileges  the  said  North  Carolina  Railroad  Company  or  any  other  cor- 
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porations  to  be  affected  hereby  is  left  to  such  remedies  for  condemnation 
or  otherwise  as  the  said  companies  may  possess  under  their  charter  or 
amendments  thereto,  or  the  laws  of  the  State. 

Sec.  6.  That  this  act  shall  be  in  force  from  and  (after)  its  ratification. 

Ratified  the  7th  day  of  March,  A.  D.  1891. 

Another  amendment  to  your  charter,  the  effect  of  which 
was  to  repeal  section  5  of  the  amended  charter,  ratified  the 
14th  of  February,  1855,  granting  immunity  from  taxation 
for  the  right-of-way,  shops  and  station-houses  of  your  Com- 
pany, was  introduced  in  the  House  of  the  last  General 
Assembly,  and,  though  the  same  failed  to  pass,  it  is  a 
matter  of  such  important  concern  to  your  Company  I  trust 
I  may  be  pardoned  for  presenting  some  of  the  facts  in  this 
connection. 

In  his  inaugural  address  before  the  last  General  Assembly 
upon  this  subject,  His  Excellency  Governor  Carr  used  the 
following  language:  "While  in  the  infancy  of  railroads  in 
North  Carolina  good  reasons  might  have  been  given  for 
exemption  from  taxation,  the  same  conditions  do  not  exist 
to-day.  All  such  roads  as  belong  in  part  to  the  State 
should  set  the  example  of  surrendering  any  exemptions  such 
roads  may  enjoy.  No  species  of  property  should  be  exempt 
save  that  devoted  to  religious,  charitable  and  strictly  educa- 
tional purposes." 

This,  without  doubt,  inspired  the  House  resolution  to 
repeal  the  section  of  your  charter  referred  to  above.  Com- 
pared to  various  efforts  heretofore  made  to  thwart  the  plain 
provisions  of  your  charter  and  make  ambiguous  a  right 
granted  for  a  consideration,  the  Governor's  declaration  is 
candid,  manly  and  dignified,  and  if  adopted  will  eliminate 
from  the  question  of  taxation  annoyances  that  sometimes 
outweigh  the  benefits  derived  from  the  exemption.  And 
when  the  period  of  time  you  have  enjoyed  this  privilege  is 
considered,  and  the  obligation  of  all  properties  to  contribute 
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to  the  support  of  a  common  burden  resting  heavily  upon 
the  other  taxable  property  of  the  State,  it  is  not  difficult  to 
conclude  that  the  Governor's  suggestion  was  wise  and  just, 
as  well  as  candid  and  manly. 

The  resolution  failed  to  pass,  doubtless,  because  many 
friends  of  the  Company  who  took  an  active  interest  in  the  mat- 
ter feared,  if  the  exemption  should  be  repealed  and  the  entire 
property  of  the  Company  should  be  assessed  for  taxation,  the 
present  resources  of  the  Company  would  be  insufficient  to 
meet  this  tax  and  the  other  demands  of  the  Company  and 
continue  to  pay  a  dividend  of  six  per  cent,  to  the  stock- 
holders. To  do  this  the  management  felt  was  an  impera- 
tive necessity  in  view  of  a  contract  made  in  the  settlement 
of  the  Swasey  suit,  wherein  it  was  agreed  that  the  holders 
of  these  bonds  should  not  only  be  paid  the  six  per  cent, 
coupons  as  they  should  become  due,  but  six  per  cent,  upon 
the  entire  issue,  and  the  amount  due  upon  bonds  not  yet 
exchanged  should  be  invested  in  State  securities  and  pre- 
served as  a  sinking  fund  to  be  applied  to  the  liquidation  of 
these  bonds. 

Any  turn  in  affairs  which  would  render  your  Company 
powerless  to  meet  all  these  obligations  was  regarded  with 
alarm,  and  hazardous  to  the  Company  as  well  as  impolitic 
to  the  State. 

This  alarm,  to  my  mind,  was  due  to  a  condition  of  things 
that  does  not  now  exist.  Until  the  session  of  the  Legisla- 
ture of  1 89 1  the  right  of  assessment  of  railroad  property, 
franchises,  as  well  as  real  estate  and  personal  property,  was 
vested  in  representatives  selected  from  the  Board  of  County 
Commissioners  from  counties  traversed  by  the  several  roads 
of  the  State.  With  no  special  predilections  in  favor  of  this 
particular  species  of  property,  they  were  interested  in 
securing  as  much  tax  for  their  respective  counties  as  possi- 
ble, and  being  responsible  to  no  power  but  the  counties 
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deriving  benefit  therefrom,  there  was  reason  to  apprehend 
that  at  some  time,  either  from  prejudice  or  a  desire  to  shield 
their  counties  from  burdensome  taxation,  a  heavier  assess- 
ment might  be  imposed  upon  railroad  property  than  it  could 
bear.  Now  none  of  these  conditions  exist.  The  power  of 
assessment  is  in  other  hands.  The  Legislature  of  1891 
transferred  this  right  to  a  Commission  of  its  own  selection, 
and  if  the  high  character  of  the  present  Board  does  not 
afford  sufficient  security  that  equal  justice  will  be  done 
between  the  State  and  the  corporation,  the  fact  that  the 
Board  is  the  creature  of  the  State,  and  this  property  largely 
the  property  of  the  State,  furnishes  you  a  complete  guaran- 
tee that  you  will  not  be  so  crippled  by  taxation  as  to  render 
you  powerless  to  pay  the  usual  dividend  of  six  per  cent. 
And  so  long  as  this  can  be  done  no  reasonable  objection 
can  be  made  on  this  account  to  the  repeal  of  the  exemption. 

Another  reason  that  is  being  urged  in  favor  of  the  propo- 
sition to  surrender  the  exemption  is  the  spirit  of  jealousy 
and  discontent  which  is  engendered  in  the  public  mind 
toward  a  corporation  holding  special  privileges  of  this  kind, 
particularly  after  having  enjoyed  them  for  a  period  of  forty 
years.  It  being  largely  the  property  of  the  State,  it  is 
entitled  to  and  should  have  its  protection  and  fostering 
care,  and  in  return  it  has  a  right  to  expect  from  this  man- 
agement, if  not  a  bountiful  revenue,  an  example  of  lofty 
patriotism  and  a  precedent  for  the  government  of  like  cor- 
porations in  the  matter  of  taxation.  Any  exemption  from 
public  service  debars  you  from  public  favor,  and  the  prac- 
tice of  granting  special  favors,  once  so  prevalent,  is  now 
regarded  as  fatal  to  public  safety. 

Again,  does  this  section  afford  any  substantial  advantage 
for  which  you  should  make  a  struggle? 

For  the  past  several  years  this  spirit  of  hostility  and  dis- 
,  content  has  found  expression  in  repeated  acts  of  legislation 

X>R£n. ; — 
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tending  to  withdraw  the  immunities  secured  by  your 
charter,  or  so  lessen  their  value  that,  proximately  at  least, 
you  occupy  the  same  position  as  if  no  exemption  had  ever 
been  granted.  A  most  pernicious  example  is  to  be  found 
in  sections  37  and  38,  Schedule  C,  Revenue  Act,  and  reads 
as  follows: 

Section  37  enacts:  "Every  railroad  incorporated  under  the  laws  of 
this  State,  doing  business  in  this  State,  shall  pay  to  the  State  a  tax  on 
the  corporation  equal  to  the  sum  of  one  per  centum  upon  theggross 
receipts  of  said  company.  *  *  *  *  No  railroad  shall  be  liable  to 
this  tax  if  its  property  is  taxed,  but  every  railroad,  incorporated  under 
the  laws  or  doing  business  in  this  State,  which  is  liable  to  a  tax  upon 
the  value  of  shares  of  capital  stock  and  personal  property,  but  exempt 
from  taxation  upon  its  real  estate  held  for  right-of-way,  station  places, 
and  workshop  location,  shall,  in  addition  to  other  taxes,  pay  a  tax  upon 
said  corporation  equal  to  one-half  of  one  per  centum  upon  the  gross 
receipts  of  said  company." 

Section  38.  "  When  a  railroad  is  operated  in  this  State  by  a  corporation, 
person  or  persons,  by  virtue  of  a  lease  or  contract,  the  aforesaid  tax 
shall  be  paid  by  the  lessee  of  such  railroad  or  holder  of  such  contract, 
as  the  case  may  be,  and  the  said  tax  shall  be  charged  against  and  deduc- 
ted from,  any  payment  due  or  to  become  due  the  lessor  of  such  (railroad), 
or  person  or  corporation  granting  such  contract,  as  the  case  may  be,  on 
account  of  such  lease  or  contract,  unless  in  the  provision  of  such  lease 
or  contract  it  is  stipulated  otherwise." 

By  the  provisions  of  this  act  your  Company  pays  on  the 
gross  receipts  of  the  Richmond  and  Danville  Railroad 
Company  over  $6,000  annually,  an  amount  which  the  act 
provides  shall  not  be  charged  to  any  company  that  pays  a  tax 
upon  its  real  estate  held  for  right-of-way,  station-houses  and 
work-shop  locations.  Suppose,  as  seems  reasonable,  and 
as  many  have  already  declared,  you  act  upon  the  assumption 
that  the  act  is  unconstitutional  and  appeal  to  the  courts  for 
relief.  It  is  impossible  to  contrast  late  decisions  of  the 
courts  with  some  formerly  made  upon  this  and  kindred 
subjects  and  not  discover  that  judges,  like  other  men,  are 
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human,  and  all  their  learning  and  all  their  decisions  are 
against  the  corporation  shielding  itself  behind  a  tax  exemp- 
tion, and  any  attempt  to  find  relief  from  this  source  is  sure 
to  involve  you  in  expensive  litigation  and  a  maze  of  bewil- 
dering uncertainty. 

In  this  emergency  I  commend  to  you  the  policy  of  His 
Excellency  Governor  Carr,  and  recommend  that,  by  reso- 
lution, you  instruct  the  President  of  your  Company  to  list 
your  property  in  the  manner  provided  by  law  for  the  listing 
of  other  railroad  properties  in  this  State  that  have  no  tax 
exemptions.  Inasmuch  as  sections  t>7  and  38,  Schedule 
C,  applies  only  to  property  not  so  listed,  no  apprehension, 
I  presume,  need  be  entertained  that  these  sections  will  con- 
tinue to  apply  to  this  Company  after  all  its  property  has 
been  listed  for  taxation. 

Respectfully  submitted, 

W.  F.   KORNEGAY, 

President. 
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Raleigh,  N.  C,  October  15th,  1892. 

Mr.  W.  G.  Oakman,  President  R.  &  D.  R.  R. 
Mr.  W.  F.  Kornegay,  President  N.  C.  R.  R. 

Sirs: — Between  the  4th  and  14th  of  October  we  examined  the  N.  C. 
R.  R.  We  find  that  the  award  made  in  October,  1890,  of  placing  steel 
rails  between  the  120th  and  130th  mile  posts  has  been  complied  with,  and 
now  the  only  remaining  iron  rails  in  the  track  are  between  the  3d  and 
8th  mile  posts,  and  from  the  Air  Line  Junction  to  the  old  depot  in  Char- 
lotte. The  iron  track  west  of  the  3d  mile  post  is  being  repaired  with 
the  best  rails  taken  from  near  Greensboro,  and  that  portion  of  the  road 
will  be  in  very  fair  order. 

In  our  opinion  the  road-bed  and  track  are  in  better  condition  than 
they  have  ever  been,  certainly  within  our  knowledge.  The  buildings 
are  in  fair  condition,  and  the  changing  of  the  old  passenger  building  at 
Raleigh  to  a  freight  depot  is  a  great  improvement,  something  that  has 
been  needed  for  many  years. 
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Before  starting  we  applied  to  the  General  Manager  for  a  list  of  the 
locomotives,  and  where  they  were  to  be  found.  Since  then  we  have  seen 
these  locomotives.  His  list  called  for  seventeen  (17).  Of  these,  thir- 
teen (13)  are  in  good  working  order,  and  will  fairly  represent  the  locomo- 
tives that  were  turned  over  to  the  R.  &  D.  R.  R.  at  the  time  of  the  lease. 
Two  of  the  seventeen  are  in  the  shops  at  Richmond  being  repaired.  The 
remaining  two,  Nos.  18  and  122,  are  side-tracked  at  Manchester;  they  will 
require  new  boilers  and  other  extensive  repairs,  and  if  this  is  done  they 
may  be  accepted  next  year  as  a  part  of  the  complement  due  the  N.  C. 
R.  R.  These  locomotives  are  numbered  18,  115,  116,  117,  118,  119,  120, 
121,  122,  123,  640,  641,  644,  645,  646,  647,  648,  and  in  the  ceiling  of  the 
cabs  there  is  marked  in  yellow  paint  "  N.  C.  Div."  This  is  known  as 
the  ownership  mark.  On  the  outside  they  are  marked  "  Richmond  & 
Danville." 

We  notified  the  General  Manager  that  there  were  six  locomotives 
missing,  and  he  promptly  advised  us  that  he  had  ordered  Nos.  622,  102, 
100,  103,  3  and  4  to  be  marked  "  N.  C.  Div.,"  and  their  numbers  to  be 
643>  I22>  :i3.  IT4>  :5  and  16.  We  have  inspected  these  locomotives,  and 
find  four  of  them  to  be  first-class  medium-size  repaired  passenger  engines; 
3  and  4  are  modern  shifting  engines,  built  for  the  purpose.  These  six 
are  probably  better  locomotives  than  were  turned  over  at  the  time  of 
the  lease. 

As  to  the  cars,  it  would  take  months  with  a  special  train  to  find  them, 
and  therefore  we  cannot  report  on  them.     We  are, 
Yours  respectfully, 

E.   BERKELEY, 

Expert  R.  &  D.  R.  R. 
THOS.  D.  HOGG, 

Expert  N.  C.  R.  R. 

Raleigh,  N.  C,  May  25th,   1893. 
The  President  and  Directors  of  the  N.  C.  R.  R. 

Gentlemen:— On  the  23d  and  24th  of  May  I  examined  the  North 
Carolina  Railroad  from  Charlotte  to  Goldsboro,  and,  with  one  exception, 
I  find  the  property  in  excellent  order.  The  road  is  ballasted  its  entire 
length,  and  this  is  being  materially  improved  every  month.  A  full  sup- 
ply of  first-class  oak  cross-ties  have  either  been  put  under  the  rails,  or 
the  section  hands  are  now  at  work  placing  them. 

There  is  being  distributed  along  the  track  between  Jamestown  and 

Lexington  1,650  tons  of  new  steel  rails  weighing  seventy  pounds  to  the 

yard,  which  takes  one  hundred  and  ten  tons  to  the  mile  of  fifteen  miles 

of  track.     The  sixty-pound  steel  rails  that  are  being  taken  up  are  not 

$   worn,  but  are  to  be  sent  to  the  R.  &  D.  system  west  of  Salisbury.     It  is 


£fe**: 


Proceedings  of  the  Stockholders. 


considered  good  economy,  in  view  of  the  heavy  engines  and  the  increased 
speed  on  this  portion  of  the  line,  to  make  this  change. 

There  have  been  new  depot  warehouses  and  passenger  stations  built, 
all  of  which  are  convenient  and  in  good  taste.  The  old  stations  have 
been  whitewashed  and  painted. 

The  locomotives  of  which  I  sent  you  a  list  last  October  have  been 
marked  as  the  property  of  the  N.  C.  R.  R.  by  a  plate  rivited  on  the 
front  side  of  the  saddle  of  the  locomotives. 

The  one  exception  that  I  make  is  in  regard  to  the  iron  rails  between 
the  3d  and  9U1  mile  posts.  You  are  in  possession  of  an  award  by  the 
experts  which  required  those  rails  to  be  removed  before  January  1st,  1893, 
and  replaced  with  steel  rails.  This  award  has  not  been  complied  with. 
According  to  the  terms  of  the  lease  this  award  is  final.  If  an  accident 
should  occur  upon  that  iron  your  Company  might  be  held  responsible, 
the  experts  having  reported  to  you  that  it  was  necessary  to  be  done.  It 
is  true  that  the  trains  are  not  so  heavy  on  that  end  of  the  line,  but  a 
very  high  speed  is  frequently  required  by  the  mail  trains  to  make 
the  necessary  connections  at  Greensboro  and  Goldsboro.  If  an  accident 
should  occur  anywhere  on  those  rails  I  might  be  blamed.  And  in  view 
of  the  fact  that  the  lessee  is  taking  up  good  steel  rails  on  one  portion  of 
your  road,  and  carrying  them  off,  and  neglecting  this  award,  I  now 
enter  my  protest  against  these  iron  rails  remaining  any  longer  in  the 
track,  and  I  ask  your  assistance  to  see  that  this  award  is  carried  out. 
I  am,  yours  respectfully, 

THOS.  D.  HOGG, 

Expert  for  N.  C.  R.  R. 
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SECRETARY  AND  TREASURER'S    REPORT. 


Burlington,  N.  C,  May  31st,  1893. 
To  the  Stockholders  of  the  North  Carolina  R.  R.  Co. 

Gentlemen: — I  herewith  submit  to  you  my  annual 
report  of  the  receipts  and  disbursements  of  the  Company 
and  its  financial  condition  for  the  fiscal  year  ending  May 
31st,  1893. 

Very  respectfully, 

P.   B.   RUFFIN, 
Secretary  and  Treasurer. 
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P.  B.  Rutin,  Treasurer,  in  account  with  the  N.  C.  Railroad  Co., 


Receipts. 

From  Lease  of  North  Carolina  Railroad- 

"      Temporary    Loan 

"      Real  Estate—- 

"     Interest 

"     Rents   Collected 

"      Incidentals  (sale  coal  dust) 


To  Cash  on  hand  June  ist,  1892. 


26i,8i8|4o 

11,00000 

2,735joo 

87o;63 

42400 

11  43 


276,859 
7,532 


I     284,391 


55 


§p^: 


North  Carolina  Railroad. 


Commencing  June  1st,  1892,  and  ending  May  31st,  1893. 


Disbursements. 

Dividends 

Temporary  Loan 

Taxes  

Union  Passenger  Depot  at  Raleigh 

Caraleigh  Mills  Branch  Road 

Salaries 

Legal  Expenses 

Incidentals 

Repairs  of  Buildings 

Interest 

Insurance 

Cash  on  hand  June  ist,  1S93 


I     239,559m 
7,00000 

9.4S4'54 

9,68870 

8,80 

2,90000 

349io 

LI7845 

3059 

L57750 

14062 


271,917 
12,474 


$     284,391 55 


P.  B.  RUFFIN,    Treasurer. 
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Financial  Condition  of  the  North  Carolina  Railroad  Co. 


Property  Assets. 

$  4,923,834 

20,000 

5,000 

18,308 

27,619 

03 
00 
00 
35 
95 

14,994,762 

1,481 
12,474 

Northwestern  N.  C.  R.  R.  Stock 

State  University  R.  R.  Stock 

33 

Cash  Assets. 

$         i,i34 
300 

17 
30 

04 
00 

95 
00 

f'        "     Rent  Book _-- --- 

99 

|  5,008,718 

57 

North  Carolina  Railroad. 


For  the  Fiscal  Tear  Endin0  May  31st,  1893. 


Liabilities. 


Capital  Stock. 


Floating  Debt. 


Temporary  Loan 

Unpaid  Dividends 

Three   per   cent,   on    Dividend  No.  31,  due 

September  1st,  1893 

Dividend  Certificates 


Profit  and  Loss. 


25,00000 
3,025^00 


120,00000 
10800 


$  4,000,000 


148,133 
860,585 


$5,008,71857 


P.  B.  RUFFIN,  Secretary. 
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REPORT  OF  FINANCE  COMMITTEE. 


North  Carolina  Railroad  Company, 

Burlington,  N.  C,  June  13th,  1893. 
Your  Committee  report  that  we  have  discharged  the 
duty  required  of  us.  A  careful  examination  of  the  Treas- 
urer's books  and  accounts  show  that  they  have  been  properly 
and  correctly  kept;  every  charge  sustained  by  a  proper 
voucher.  The  vouchers  were  examined,  defaced  and  filed. 
The  stock  and  dividend  books  were  fully  examined  and 
found  to  be  correct  and  in  good  order.  The  cash  balance 
in  the  Treasurer's  hands  we  find  to  be  on  June  1st,  1893, 
$12,474.25. 

Respectfully  submitted, 

J.  h.   BROWN, 
M.  A.  ANGIER, 
W.  E.  HOLT, 
J.  M.  ODELL, 
BENNEHAN  CAMERON, 

Finance  Committee. 
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